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SUBJECT: BUNDESBANK ANNOUNCES 8 PERCENT GROWTH GOAL 
FOR CENTRAL BANK MONEY IN 1976 

1. THE CENTRAL BANK COUNCIL DECIDED TODAY IN ITS FINAL 
MEETING PRIOR TO THE NEW YEAR ON AN 8 PERCENT GROWTH 
GOAL FOR CENTRAL BANK MONEY IN 1976. THIS IS THE SAME 
GROWTH GOAL THAT WAS ANNOUNCED FOR 1975. THE 1975 GOAL, 
HOWEVER, MAY BE EXCEEDED BY ABOUT 1 1/2 PERCENT. THE 
BUNDESBANK STATEMENT ANNOUNCING THE DECISION NOTED THAT 
AT THE END OF 1975 AND ALSO IN EARLY 1976 THE ACTUAL 
GROWTH RATE OF CENTRAL BANK MONEY WILL BE HIGHER THAN 

8 PERCENT SO THAT IN THE COURSE OF 1976 THE GROWTH RATE 
WOULD HAVE TO DECLINE IN ORDER TO MEET THE TARGET. 

2. AN 8 PERCENT GROWTH GOAL FOR 1976 HAS BEEN 
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FIVE GERMAN ECONOMIC RESEARCH INSTITUTES. ADDITIONALLY, 
ACCORDING TO PRESS REPORTS, THE FEDERAL CABINET AT ITS 
MEETING ON DECEMBER 17 (ATTENDED BY BUNDESBANK 
PRESIDENT KLASEN AND DIRECTOR SCHLESINGER) ALSO 
SUPPORTED A 1976 GROWTH OF CENTRAL BANK MONEY AT 8 
PERCENT. CERTAIN REPORTS MENTIONED THAT CHANCELLOR 
SCHMIDT AND FINANCE MINISTER APEL HAD RECOMMENDED A 
HIGHER THAN 8 PERCENT RATE OF GROWTH WHILE THE BUNDES- 
BANK REPRESENTATIVES AND ECONOMICS MINISTER FRIDERICHS 
HAD PLEADED FOR A SLIGHTLY LOWER RATE. TODAY S CENTRAL 
BANK COUNCIL DECISION MIGHT THEREFORE REPRESENT A 
COMPROMISE. 

HILLENBRAND 
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